Banking
Bank: according to _: bank is dealer in capital or money, it is an intermediate party
between lender and borrower
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According to Mr.kinly: Bank is an institution or organization which accepts deposit and advances loan.
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Bank= is a financial organization which deals with other people money, it accepts deposit

from those who has surplus amount of money at low rate of interest and advances loan to
those who need finance of high rate of interest.
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The evolution of bank

4S8 53 asl 2 i asm g 51Kk An AlS (SAe 43R JISVOFA 2 sAsd, lisi sl
w58 0) sl ass (Jamial o s 85 o s jlada e Jll cliliay s
R OSA d (SR g4 Qs g S0 pu i ST 3l sun 4 5S1A
DU 4 G SOOFA JS ags jld daa JSC8e (623 (S Gl 945

Ay g s Al B Ly 53 QA ) L s pasl ol 0 sS 5035 58 0 0 S Nuremburg
el o) 53 A ) SOl S e a8t Sl 4 GENENVA 2 (S JS Y oYA
AL SR AAYY a4l oo s gd 4Rl Szcﬁi_uc\o-d»dmd);ﬁu RTALN
ST CR4r4a A, Y Loc_ia\_\ Sk _5|-A !,S W 28 4 HMAM\J@L@A
)uau;.m\)édls YayA4 4_1«_5\_1\_16)5)4\ u\.m.a\.:ﬁ\d&ddjum;m\)

1: Merchants
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2: Money lenders
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3: Gold smith
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Types of bank

1: Types of bank according to function
A: Central bank
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B: Commercial bank
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C: Agriculture bank
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D: Industrial bank
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E: Investment bank
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F: Cooperative bank
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2: Types of bank according to domicile

A: Foreign bank
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4: Types of bank according to schedualization

A: Scheduled bank
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B: Non-scheduled bank
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Functions of commercial bank

1) Primary functions of commercial bank
A: Accepting deposit
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2: Fixed account
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3: Saving account
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B: Advancing loan
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1: Cash account
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2: Credit account
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3: Overdraft
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Secondary function of commercial bank

1: Transfer of money
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2: Foreign exchange money
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Investment fund :3
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Creation of credit :4
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Facilitate foreign trade :5
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Agency function of commercial bank
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Payment of expenses :4
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Role of banks in economic development of a country

Promoting trade and industry :1
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Bank promotes capital formation :2
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Investment in new enterprises :3
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Instruments of credit

1: Pay oral credit
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2: Open book account
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3: Documentary credit
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TYPES OF DOCUMENTARY CREDIT

1: Negotiable instruments
2: None negotiable instruments
Negotiable instruments
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Open cheque :1
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A: Barer cheque
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Central bank

Main function of central bank

1: Sole right of note issue
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Banker clearing house :4
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Lender to the last resort :5 '
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Financial agent :6
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Custodian of monetary reserve :8
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Strength of economy :1
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Transfer function :1
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Credit function :2
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Exchange control
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Objectives of foreign exchange

To correct adverse balance of payment :1
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To conserve foreign exchange :

To present the flight to capital abroad :3
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To protect home industry :4
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To practice discrimination in international trade :6
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To check the important of non-essential items :7
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The End
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