Importance of economics
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1: Person level
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Government level :2
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World level :3
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Definition of Economic
Economic is a dynamic subject s (% 528yt Al
Economic resources are limited 2 2 s3ss gl ¢g3baidl

Wants and needs are unlimited (2 o2 s3aal Ll 5} Cilial sa
Relative scarcity ) s slisala
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‘ Economic theory @

Micro economics Macro economics
Individual ageregate
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Micro economic
g4 aellho Jgy salpail j Jauio ¢alnidl o2 03 ddp og) pley alnidly alnidl gja
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Macro-economic
w2llhoji aigi sogoc ai Jao galnidl oo 03 dap ogy alea Alnidly alnidl gld
as Jlioy Jgi aellho ally galnidl ¢aili aahw ay algay o2 od2o (§3] i (§iV
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Theory of national income :1

2 995 allho yigo dluugy §33 o2 ) Ujlic dAl i agay :ayphhi vile (gloa
41 ple (oloy (gq 62 Jolge pgh diijlraagl gy diglgy pga (§3 (ot di Mle (glo
A quw (sllgaigl (odlgilyj

Theory of employment :2
i dd ()18jg) o o2 995 agllhoyigo aliugy ple (63 dlijlaod ayphi &)l8jg) ud
03 di (o JV Jargl 4 didiol) dawlgy glolgegogin (g

Theory of money :3

di durl eQgijL Jigo dhulg) 23 a2 gdeo 31 ayphiguiy dbijlaod ayhiguar)y
uuli (MY dngyi ¢ a8l cudjjlguny wsH diglgy g3 (3 (su

4: Theory of general price level
dygiginidgolenyigo (68 pgd A (63 Hhi avan ajlic :qyphigigiold gogacy

Alnidl ay gllgos Ly ollgjglgigiotds o3 diwo 31 995 awl)i alogleo o4 ojly
guuigi 631V i gyl ojsel di gaily
Theory of economics growth :5
&3 pga d) 0y diy aed alw by aewg galnidly ajphi |y :aypai diewg galnidla
quuli 62V gellho)i &idop salnidl diiy &loy Jigo
Theory of trade :6 |
SH diglgy pgh 3 et dd dylai o3 (95 digh ayly Iy dijigo ayphai Iy aupai aylaiy
guuti ¢V aanyi g ojicl di (gaili alnidl ay alyjlg gl aljaln &logys
Importance of macro-economic
fssS o L) A5 5 o) sl 4y Cuaal Lol By
To judge the performance of economy :1
Alogiy (62 (9d20 (A (6 (84igga dlnia ¢ailh allh alnidl a4y Alogiy alnidl gld
ap by jgl @y &itopa (63 glgy il waph pgh 4y 63§94 agllho Alnidl
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2: The objective of government in any country to raise the material well-being of the country

ay allh olloagalan digilgs deyjd di 63 62 by areal Ji alnidl gldy
gliargl 45 duir alla galnidl &logiy gANT (02 (d2o ($M) (g5 yiniighglgh

~t5l59 oalaiwl qolicl adigililaol
3: Useful to the government for formulating policies, such as monetary policy, fiscal policy
and also income policy

wlgd algy @ diwpo ay (633 o2 Ay aaal Ji alnidl ¢ldy sagul olig aiijlrod
el ollo woulliguuyy aSgi ay JLioy 515 )92 wiliwlly ealito (o3 (ol
.ol Ayley aSijlaoagl

4: The study of macro- economic theory is useful not only for individual but also for
government

cyodl JAi alail ay aii gaidiigy Jgi aellho slnidl @lis eagir olig o5 opl ay
.Spoloijgis aigi (ongni dy di algy Al (gl

National j e e L

National income is the monetary value of

s produced during the given period (one
year)

Aloy (o2 pg8 HS g i cuij)l odgy (scgoro aeagiloaiglgilun gylaiy Mle glo
0o )3 b (8 el oiijg) q gl gt Algi (08 glir @ Jlhgy (4 diiy q
guuig A 4y (shd

1: Final goods
di Jlogiwl gl lgui suiti ajgn s adac gy jgi 2 (> Gjlic aAigili agas
oA 49) 120 @i i 4)ljb aygl glilg (o4g) 100 @y pic asgi ay JLiod (s (sgult oalol
dc) yigo il ploi (639 (syg) 250 dy (st 0)g Lu w515 3)A 150 ay (o) a0d gl gj5
guu AT dy cubjyl adgiy lai @il
Monetary value :2
Jga goa geas gulwl xgi i 3gag aloaigl yulial walito o4 &logy 4y o alii
.galiug opu cuitjjl olgy ay ojlail giloaAgl gulialglgiy Mk gulwl 3y (63 JAooli
Time (duration of one year) :3
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wlo Ml diijlaoagi gt Jnla 5 Jildo ayjlay 5 diloj dogleo ay yvle o3 dSiA
s Jaguilg op (g (eogy dy Mle
Measuring of National income

The product method :1
gulial alaiy gulwl ay sdaph 33 :J)gly diwd yle glo adyph ay Aalgia

«a8gi 4y Jliod.oal) dimy gpi Mlc slogl ggh gon ojuu digiotdgiloaigl
= Agriculture 120
= Manufacture 80
* Trade 50 Al Ay 380 ¢ p e Ll JJ;S NS EYRR
= Transportation 40
= Electricity 30
= Services 60

The income method :2
.The sum total of the incomes of all the persons of a country during the year
.aAd algi (gl dwlji 1gal al glolge gj al > ajlic Mle glo (04 3gito Sy
Note: The main factors of productio
» Land = Rent
» Labor = Wages

» Capital= Interest
» Organizer= Profit

3: The expenditure method
«apnogaliglgiy diiy &loy 62 (o5 pga a oa ddyjh agals :adjph aigajlnos
SHA Jiwal wjlnojgitum oq)lagl Lajlnogaiggaatlgis .uapno clgay abijlrodgl
SH3 ojlail gailyg ale (glogl

Four sector economy
¢ Household sector (Consumption sector) = C
e Business sector (Investment sector) = |
® Government sector =G
® Foreign sector (External sector) = (X-M) Net export (NX) X-M <lajl 5 o & joba
Formula Y=C++G+(X-M)

Y= 250+50+90+50-40 Y=400
53 J9) Y 4 il 51 g ) i (alaila gl b 4y 3 gle (T g 2
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95 anye gulial gl aladgi dijljl o > ddijgitw aeas djlic :jgifu gjlg)ls :v
S8 Laldiglolgey Atlgiy adijlaoagl

95 diiio LAldigulial gl gilalgis logac (oq (63 dAfdjgifumy algay ajlic :jgifum oilga :¥
ajljg agl Jgyga wifo .Jgjga Jgicg) » adgi ay JLioy g4 «dpno gilrlgiy (oq (oiwo §y
J9 gl Jgjgaioei o)l

ooyl alyjlg gl aljppln gier d Aiglolge ox ac ggay (¢ ajlic :jgisw gajla ¥
LAy il aly g ay gilylg gl giljalny (69 1lg Jgitw sq)la a 84 dijgis w
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Different types of national income

Gross domestic products (GDP) 1
GDP shows the monetary value of all final
boundaries of a country either by nationals untry or foreigner during one year.

A cuijjl slgs scgoao agagiloaagl N Ando dAi analadlgi gdaly gcgano
&Aly diwy Jgy iV augl padlgi o8 glia @i Jlhgua diis &logiy (69 pga
GDP= Py 2, +P32,4P325+...........c.uu......... P, Q... For example

services produced only within geographic

Wheat wood grapes potatoes
X 100 50 X 500 150X 110 100 X 100 200

P4 Q4 Ps X 25 P, 2, P12,
10000 16500 25000 20000

GDP= 20000+25000+16500+10000= 71500
Gross national product (GNP) :

SHS awMji adigiloaiglgilins o8 Jaly @y &loy (o3 pgs 03 degono agaguuyy I
gl (scgano gjlga (633 GAl) dAijan (o2 pgs Mlge o2)d (allh a%a ddijlaaagl
S djlic aad cupj)l

Note: Net income factor from abroad (=) income received by Afghanis from abroad (-) income
of foreigner.
.GDP+NET INCOME from abroad
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Jlio walyle lo (gcgono (gglo =alalgi laly (scgano sy goa +le (oqyld yalld
8 gliwileal ay Mlegilinjlas gl g glu ¥ gup (05 2)13 qy ylegilileal » aipas
9 Hul¥: aunglighugy alalgi olaly gcgono gliwilealy gl g glu ¥ Juu
dAd 2@ (§) PgA (63 5 )13 aylegilileals Ssg 0jogd @i alalgi glo scgono
ojwgilalgi olaly (gcgoqo al lugl s sdio §3 (63 o8 Jliwileal ay alegilin)las
~SHS o

GDP+GNP= Net income 10+140= 150
3: Net domestic product

(659020 (62 (3 Cuit])l 5lg) (scgorngiloriglgiluiiy ando add (6ay

S adigiladlgi odaly (allas ayle dibligi S gaio i Alahnlgilaggi
Example: NDP=GDP-Depreciation

4: Net national product (NNP)
NNP=GNP-Depreciation

Personal income (PI) :s

A b g ASd (5] 51 ) A5 433 gl silide

> asS 60 e 433 ale 4w S ld
P AS jae Al 4yl S o) 48y sl 4l Jls S0 casy sk
6: Disposable income (Dl)
vuAaiadlo dil aley pAaigiy (o2 alb ox dip agd yles Iy aylcjg capniy pAads
SHAl aoli @y aylejg capniy gaduny Mle @iligi (ol (sdio

DI=PI- TAXES

Per capital income (PCl) -
oy (gailigugdi a1 e (¢ ajlic addagley yusd (qdxgalis Alogiy I aglepu gpu

Al diwd Mlepu gpu o8 aii qyghingy Mle
,OI;AN EMOCNI
noitalupoP

:Example

Keynes Equation

Y=C+I+G+ (X-M)  NET EXPORT

1: NX=X-M=X{M Surplus balance of trade
2: NX=X-M=X=M Equal balance of trade
3: NX=X-M=X(Deficit balance of trade

Difficulties in the measurement of National income
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Non-availability of statistical material :1
SHS Jiowal di ojlail aowgilogleoy (ga $aly Jauiogy (s8ga14 ojlail ay ayle qlos
ditg ogalalinl dil suugl di 3gago alogleo auan dlfa d) uligly (63 (&ieo
JLa
The danger of double (multiple) counting :2
i 093 (68 Mle lo 4y agigs (3 o3 63y JAdio 1 (sAgM5 ojlail 4y yle (gloa

pi¢ dil i goa (4 Ml glo 4y lAgh Ly
Non-marketed services :3

ojllglgllaciml @Ay gl aergl guin Jjg digy dijljli sq pgs aloaigl glud aea
4 ale gloy pa@ly i (§H5 di god dijn digl eu §15 goa o5 Mle glo Al Iy (gg
S Jlndi

Difficulties to judge or to assess depreciation allowance :4
d) opwgy i dy AAgy AlAiwl s alb (galy JAdio Jig) (sAglga ojlail 4y yle (gloy
ol JHoul dig dipy digl ot Jpoug o8 Mle olo ay Ml aed (g (olél) sAgilut
S JAadiogy (4 yle olo ay palagi

Transfer earning :5
$xiljg giloddy o sl o0gd 3 Y paly JAdo Jigl 89195 ojlail apule (glos
JHoull dig aipy dagl et Jpouig o8 Mle (odo Ml gy des gi euli ajgn p&) aiiglgs
.adni ,albj dal ¢y adigilamongi gun
Self-consumed production :6
wlo @y b Ihgi ggllagiml ald gulugl (g4 aiy algigiloaiglgilisigeasy &lA oih dAl
ay Jgy @ JLioa .6y Jaiiogilrgi ot (18 ad wlwn dipy aigl gpa Jlogiwl dxle
(Al difio alodA (gilAjuilly (o4gig)jgh
7: Price level changes
d1giloriglgiliny ¢4 ghgy ai Jlhgiy (63 aly Jauio 1 (846195 ojlail ayale gloy
Jauiogily (ot ()8 di gaa HAAGl el (S5 goa Ml agd GAljpeT pgh (sAgigingd
&3 Alle lo ay (6>

National income determination

Consumption
The part of income spent on consumer goods or services for getting direct satisfaction
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atwVy pawiy gaibgulial o ay spapo o2 $ djlic Adl gAp 2@ Mlegl wWpno
.sAili dago ayglygl)
Types of consumption
Autonomous consumption :1

ot Alyj alge db (sdeo g3y sH di o)l (sJgy jlaily gnlgey (o3 (sdlg dif o aga
(SHApA0 oA djgn MG AN b gl pA Ly

Induced consumption :2
o alij ale a4gl sy ol (sygs sjlaily gadlgey (o2 ajlic aAl o (g9an wapno gili
2io)i capnogl Aley (o (9d20 A GHOS pA Gpno il p8 Mle digl gpillj p@ o
69 Jgoya 62V ay oy dhyly ditio
C=atby S=-a+(1-b)y
C=total consumption
A= autonomous
B= slope
Y= induced consumption
C=2000+ 0.75 (10000) = 7500

In nt
gailgengl ¢oioim (gulop oAy oy &l 1 o2 $Y dAd )ljS ailopw agas ajlic
8§94 ojllgayilyj

Function of investment

S Opw (§ANLAN Aguu N gubli adlle by dhyly diyigo Investment function logac

A Jgopa iV a1 oa s (Glei edio Qioyi Interest rate gl ¢s)1j3 ailojuy oa (gdeo
SHS Jagu

Slope
f

|=1,-Bi induced investment e

2

Total investment: Autonomous investment
o3 alsy 053 4r 5l )8 Ale
Autonomous investment :1
dgw gl euugl Jad cwli ay oS5 dilgigy @i o2 Y ddd )ljS ailopw aeay djlc

SH di o)l s)g1 san1a
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Induced investment :2
sH ojl g1 Interest rate » o2 (s a’d (g)lj5 ailop agan ajlic ;g)lj8 ayloju gili
Interest rate aijn a5 giwy syl dhil) sdio Jioji gania aguw 3 gl ¢g)lj3 ailopuy o2
a1 JIj5 aulopugi (spL05 Interest rate dijy ddgl sy0d a1 §)1jS dulopugi (spilyj
(Sl

Aggregate demand

giloaigl giluii 63y (gudpno 5 &Glog 4 o3 gluil aea Jgj :lAldi ecgano
dlglhaldi di  gcgono

Aggregate supply
di cgano 3 SHMIGT 8 Alogy ai s aloaaly glui aea Jgi :adjc gcgoqo
«odlg anyc ocgono
€900 (63 (SAl) (o8 tAg dLd Jjlgi (o4 Alnidl ld a g olig ddijlraa gl

Gl olagu (08 Jgo}a (MM di ojw (@A (590203 (§g (Sglwo LALET

Y=C+I+G+ (X-M) Aggregate d
Aggregate supply

Theory of money

Barter system
.That is a system in which goods are exchanged for goods

aygn dAiguuy M9 049 0jal) (63 8 pga A (D el aLaly pluwpu odaliy
opugili gjgis Jga pudiumo ay alaligilyiny (@8 plu 31 93 (o120 ) (it

ay alayo Nig)y gulily aidiogl ifug dwyy glwil o3 > d @830 (S alas

.03 (gl opi (sailigigglpgalifo

opugiliig)gin Jg3y pudino ay alaligilysa ;)

.pic¢ .gagigliliios og lgui LA Aalg a5yisiogy ay dhlgy Mgl 1eogy dygilpdy alalyi X
lilgin adijlyod LlojAa

02149 oalaiwl aifyg LAy aalg adjiiiogiy oo dhwlgigiliireo giord oy giluiy alabi ¥

Jj oy Jgy ay Jlioa
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gl 45 oalaiwl didjg LAy Aalg adpiniogyagiyi diaiguuyy Jgi oalaiwl opally ¥
03 aio qygililuily @IxAYS)g jlicl

Lack of double coincidence of wants :1
ajgpa > & aifid Jugl og 3gago opwli ai digid pgd (o2 ogly JAuto pluii (§33
ojw (LA JA aygpna w63 ogld Iay gpad by Ui as (08 adg (g6 gailay
dy aiggl og LA JAuiogy Iy (63 (9 3gago ojwli al A dygpay sLas gl g 3gago
6Aiggld dalaliin Aio ay ophri al gilinalgay gllgivii (Galgizoals giln pa o4
Difficulties of common measuring value :2
og aaly Jauo Jig) piupw (33 :0g di 3gago Aalg dd)imong) o2 HS ojlaily Jauo
Jlui opugilopigalito 4y aighligaliio og di agago aalg (sogacg) gHS ojlaily o
.Jg4 ojladl
Lack of indivisibility :3
4 4 ghat o3 oghy JAdio ig) pluip
dAio al ot §Iai8 (Ggaundi aipas gl

g sxiligiy )9 9)9 aygilu gheny JAdio
214 prwdigifi oa s Juiiggap gjg g9
(SHolwdi di gl eae by gl eu)Vg
Difficulties in storing values :4

$ygl > aloadgl gl o2 ogly Jado J1 pluuu (633 089195 opAd aygilpuy JAaduo
09 13 (o iy ganlAy (o d4A (IS opAd gl di o)Ll (ago
Difficulties in borrowing and lending :5

History of Money

S o U 40 )5 Jay Y 4 anan )Usuan

a) p@ A 13 ojuujg gl g agago Barter system x Myoll (16 alld 9+ 3 dlajo algl
.g Wagno & acl)i

ay alabigily iy @ A% aMlioy (g8%0 alld Yo Luyydl o2 dlg glagy Jyli gnhw 1
3 aio d1galan aalg aSpiiiogs o) pi¢ aal alas ailigily sicl)d ey glgiliiaeo
.algs oalaiwl g odaAyS ojll (gdaliia
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arigat gdaeorgilalaly gligrs sMpoll Jud §9+ oa (95 oyl glagy auli el asijlroa ¥
.01]1}4 oalaiwl

9)j opw gilalaly gujlay ol Jid ¢gpy dAiy o (§g5 Jdily glihayli oo adijlaoa ¥
aagiy 2Jg ay 2)g gl ggpt Ayl quuy dAl Ayl 63y (62 odlg (92 0314 oalaiwl adigimn
8D (Sl Ay Gapiiy gl g
Olalnl) Ol e sy D) J8 S a LS A (5 (A (S 45 455 e 10
]S ol AAR gy 555 G J) 500 g (Ol sdile
500 Ot 3 505 5o Gl je 3 (S Slaa 4 (S Cip g S 48 5o F
4;3 900 jﬂd@@i)&ddé&&)@@dﬁ\)&&iJ‘;\;@am}fiodu'ﬂu\ 4;3}»:.\43
‘\Al j))u.u_u.l@eshehjﬁkﬁ_u\mj d)Sa.JLs.\_u\ "'3—‘54—’?))@—“—"”"63)&}“_1}3
@u\jﬁw&d\m @‘f\jc_a‘)l_ad_‘}sm\&w\ g}ﬁ@ybb\.ﬁ@umcﬁjdylp
S8 6 aaliag gl Ly Bl (o2 IS G e GBS s olal sl
Definition of Money
aigaligoley (sg la1h)g)g jlicly oa
gl spal) 3 Qio}i (sAiggipagl (sAigl
gllg s dijg 4igo (S48 opuyi cailihg )y AV (oA dedd (o8 dwgy 4S9
Functions of Money
Money is a medium of exchange :1

Jig dijii a9@)a quuy ayeiguirly

S5 0jgt ou cunlagatlidngl o4 dio

@A awgy a4 olaliy o2 oaly adphg alglguupy :0n alpg aw gJabiiagiliny duayy
awgp a4y iy awy gplloeiml Jad ay oluwgy dio)i (oAiggijagl sAigiuily
SHapo o8 AAg opu §N (o3 444 (gg)lga o)V digigiylled galnidl alij 4
Money is store of value :2

deid @ 3 o3 oy aathg dliguyy oy dluug duiglgd opAdy Cuiijjlagiluds
dipas asgi @y Jlios gph opAl ojll g ailyja cujjlgiloaiglgiliuy eagu lgayigo
ojw glA al gy eeSaiilai ay crijjly g2a@agi olilwgiti opw JlA aljiigratlgig)
.gg4 oalaiwl Gillho c1aga gl ciygparg olilw

Money is a unit of account :3
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abgupy o329 olig diijlrod :g3anlg Ajidtogy s ojlaily cuijjlagilyiy duy
pg—loo ¢} 1.1 ijlgiliiny (o991 (qlg—9yigo aly g d 1 (§33 (o3 0ala a_dylAg
.g}5g oalaiwl ()i JArh ayaalg a5)iiogyrglg s
&3 plAgls eag) Aalg adjiviogs ojlilglg ojlaily Jjgayigo (sq alifA wigi
cuijylagilny gulwl gx0@ aygi (gajio aalg a4)isioglgd ojlaily olnlay adijlaoagl
.03 dwipaalg ddyiinoglgs ojlaila

Types of money

Commodity money :1
aigl > 9 Jlogiwl o8 dwgp ay $pa)g Sl Agl 6> Jga sulrillgh silglguupala
JJ gl o d4l.alagh oalaiwl difdjg Jau ayguupagl gH cuijjl o4 glb Jua
Currency :2
3 dwgp 4 $pH)9 Sl Agl sp)galgal Gili gja10y 63 PG Y sy Jgy agals
a4l g euwifs aly aly asloojas abijlaeagl gH dunliglalidgolengl gyllogil
.03 algy 09y a) euwipd Hlyicedleal

A: Metallic money
095 09 193 dAly giloal dAl

B: Paper money
aal sps )l addlgal &ily japoagl H)ga dAANELAY o3 pga 0 quuifs Jga agaly
J9i euulragl oy (gAéld .gga gl (odgd Ju

Y addjlay 2 pgd (§) ey algy agala

Deposit/credit money :3
Qln gigl gpllaoiul Jau ay &23 93 P95 HS Hg di puud aaguiyals
SHA 0)4)g 0j8l) M1 (sAgigalgiagaliio
Near money :4
95 0jg¢ JAuiguuny o5 digyl 4y Al (§g di ) o2 P95 3 Jg3 dL@guupaly
dlwa gjla aal gjd Ju g0l q) ded a9l (odgh (& AAg (i 4y (i)
Electronic money :5
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dliug ay aapiy 4y eaglify elwgly o3 pg5 3 Jgy de@guipsli ey (odip
Master card, Visa card, credit a4l syl aoli @y Electronic money 1gl glél) diAio

Jgi uwilagl card

?What are the qualities of good money

General acceptability :1
di guspa Ligl g g gatlida ple (o3 ($aly cunld Jglguiyguy :dunligathidgoles
S 20 i opunily (odgildy )8y sd AGA digl g IaAyS)g gathda

Portability :2
ERES t;\iﬁdﬁjﬁa‘;}sa‘)u@\.u\4:1@(5&\3‘51&94&&:‘_’.ujujdm\éaﬂ“_,iu\‘\ﬁ
sl Cnilas 1 gl8a S o oS JUE 5 A s

Durability :3
dl cuingad (s il (a8 paly cynld Jiguuy diiigay 1 e4igy cunli ojlaolga
«SJAijg awVy)j Purchasing power aiijlxoagl oaugl ojlaolgy opii
Divisibility :4

o> e Cuals disupains 1435 i 0 e (Al 4y Jhg i)y 9] 4
Jodn A3 Giglal a0y g & A S S 255 3]s A AR 52 Qa5 ) s

(S5
Homogeneity :5
Qi ealalal al ISl (sl S0 pa (o (8 (S aal Cald s ey a2 1Y s Gl
palsl s 5l5 (88 o ymaal g shuud Jad a5 shus gy 48T (5 5 Ll 5y adalad 4l Jlmes calalad o
Ablat Al My sl 55
The value of Money

Nid) Ciledd o Gladio e A (S Ju 4 Al 5 B g sy o (6300 date 448 Cyjg )l g
L o 53 stiwd)s Purchasing power of money ais 433 Sy ) swewd (o (Sire 52 (5
w0 by 483 jlaes (o5 (D) ledd o) ledio je A (S A G sand (S Dl Cul
2 45! (A é—"“f’ il )12 g o) g3 ey

Indirect relationship between money and price level
Sl ) and 53 e5h0aS A il a5 jum 4S5l (S Cyjy ) pund 53 (540L ) 4 slad A5 e e s
' ' i 2 ke 9 e 8 sV g e s

The value of Money
- Purchasing power of Money
- Indirect relationship between price level and value of money

(14 )
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1

V.M= E

V.M= Value of money

P= Price level

Example
1 1
= = —:—20.2
P=5 VM P S
1 1
= = _:_:0.1
P=10/V.M P10

als ol Ve e e A b j) 55 (Sl Gl Juli g a8 Sl gale (Ja b4
G S e 50 455 ) 2ed 5 (59 ¢5 sbua o s () Gl gl Jusiy g (o ala) 5 Jut gy (> ad Y S50
islay (e 90 (o ad o dsSs1 Ayl (R Ve alo ju A Ade 5 (55 R O AL 4y i gy

VR

délod dy diginidgi (Syg'l,gjjlmog.uj._l,___p 6p35 ophi dl Fisher x :djjhijladorguuipiy
SHRS (od2o ($3 .03 dhylj ditio Aiojigigiotdgljladosguuy o3 Syilyj ojlail
an guicpgl spilij opwgg 4 oA digioydgi (guilyjjladoguipis
O SH0S A up i sytillj eayladoguuny dbijlaaagl.os

(SHA Jagul 08 Jgoa iV a) o 03 dhily gdio Aioji cuijjlaguupiagljladoaguys
Fisher formula
MV
T

/ P.I=MV
ngigingds P
JIadoguupiy =M

WJ9» gl ay Jldiily ai gV J1 a3 guVgun aily b glygaguups -V
3 JM aqyguuyyjlado ulac Ligilogleos =T

Example in normal situation

M=100 05 =
MV
MY
V=10 P=20
1001
T 05
(15 )
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T=50
?=p

Wh

di el (63 dAd Jaagigllio (dijgys
M=2 0iin 0gy ( Myjladoguuyy dipns gyt
0g) pa& ( Py digioyd afijlaodgi guu abyj MV

T

veid 62 & Jb sulyy uilij oxin
culi ¢ Ty jladogilloleoagl (V) (ljgaguea
T=50
€A )

)5
?=p
M=50
V=10
T=50
?=p

B
MV
T
P=10
—

Factors that affect the value of money
35S o Ll 485 Jsy Y 4y (5 58 il (sl Sy 5 4g gy (o Jal se 4za
Balance of trade :1
NX= X-M= X>M =surplus balance of trade. Increase the value of local money

NX= X-M==X=M Equal balance of trade. Normal situation

NX= X-M= X<M = Deficit balance of trade. Decrease the value of local money.

2: Falling prices of foreign goods

Jgd ghljs alopw alij o8 AAg ©Mgi (SHoS digiowdgilln o)Ay & Alogy ay dipas

S-S dliliol) ( Deficit) s odjlad o2 o8 dali @) pgay 38 y)lgly gl adjjan oo 99
(S5 opuyg cuijjl gileals opu g1 o2
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Political condition :3
di alopu qla dijigo aag qi $33gi gl grulA @y aeng guilw diiy Elogyy dipas
olLdiil aijay Jau qpgrmifs Q)L dilopn alid glyljs aslopw aalgs Jias aqly dhgl Al
(408 cuiijjl ailedly opuyg (o8 aulii At o3
Terrorist attacks and war :4
e juda s 08 65 3 A G ar Alla gl (Qia S ) Alla S )5 5 Sa gy 4 45 S
(SgaS 0 s a5 s (o (gallE) A e IS 4 el S (A
Budget deficit :5
S50l slsS o ) g8 sy il 50 (S D5 st (o8 Ol sl sed i 4y b jliae Gl 500 45 yaS
sl A S G a8 5o S g2 (a6 50 Al esaili s 1 SIA 4 aaligl 6 S Gl
(54308 Sl D) g 0 a5 (S A
Increase in taxes :6
o basglal iy Cost (i oom A A0 aady 6 suSoT s e sanly b syda 68 suSQY (550
VS S it D) st o (il a Cafa gl (542 S AR el (S EV VRPN S0
.l

|
e e paand 483 jea (5hS Gla A s AN AR g TAa je s
e P G 05219802 538 e pued paas (£ gana
> S el 431 Sl e Sy 5 gl e pgad 0 A e guannd 1o 58 (D 455 ) 2en
(S Sl sl adand g1 5 )Y (8 S gl gualds
Demand of money
(S o LS A5 Jsy Y 4 Ax sy Jiit s o Ll fDlalaa saga 5253 (53Y 3 oy 1Ll guagd
Transaction demand for money :1
W2 &9 pgl a s ajlic aAilnlaT aeasguialy ojllgilloleo ojojg)a Laldiguur)y

9 JAd galjail a4 03 opd oplp «gilw opw glA Ay sy ojlilgdjlno ojojg)a
ahyly aitiogy dioji §933gl SH o)l (s)gunler yaus LALET Jgaly aalhw aygigifpinaly
03 (§Gl Jagul

Precautionary demand for money :2
& djlic adilaldl geasguiy : (edoliinl guuingoyl) Laldiguiny ojll (saigjgl (gpoa
dl ey ojllgivly quuinjally iy $aigjgl spogl gl pés 4igo sa o5 pgd
$alnidl @Aiglily dipas i Glei §)gigivharigirgupalnldi Jgyla.gilu opuw gla
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29w olig Jga il qygi pilijgunalaldi afijlagi gpuiup di drdigl ailli aeng
ojl sJaigl)gl) diwVy apdaglgigatolligl .gigatol.giVla (galnidlaguuislAldi adijla
.SH

Speculative demand for money :3

(i83igo 08 pgd @ 2 &Y djlic dAAlBlET ge@iguupaly lbldiguny ojljligylas
Interest s xnaxygudguualaldi Jgala logocgil opw A al quuy ojlilgljgly diwVyjligyla

62 ©ivo N HoAgunlALGT adijlag i dilyj ojlail dgwy dipadoy Gl (sjgy rate
.03 dhiljy sdiogupalaldi asijlagl sgua

_Inflation
aig alyj Jgy Julwo qy digiogdgiloaiglgilids opisly (Jgy huwgl) @) Glogy oa alb
) ohdi einiVnl o8 el oiijgl ay .sdlg Inflation ai clla agi spilij ol
£4)3.dgy Jrulwo sl 4 a@ga ((sdlginglgiloaiglgili 0)isly (oult Jghig Al
ojll aig abijy ellgiaglgigiords dbijlrod

Types of inflation (also the reasons of inflation
Demand pull inflation :1

4 ddd A ecgoroy (g dillj LBldT  ecgodo Al @ g db
11 @3KS ligiagl Sgigingd cus LAl llgillj o5 ani af ailigiloriglgulial
demand pull @i s> syL5 aidiol) o3 gioLd aogd gag algatibijsy LALETY 0 giwo

:ang aygill (§2iVY oult (sIa1S Lnldigl.elg inflation

E: Inflation  ¢syaeS i ) s g S A g0 JilBa 4 @il A 5 4y 280 gusd
SaS il ) seupd o5 AV sy S 52l g 4 0 aSolgge) SR
Inflation

Cost push inflation :2

o2 b izo Ny spilyj pa digiotd gogacgi it alyj digiodly wajlnoglolgey adlgiy oa alb

o dagl digiotd galgogolan afijlroagl il ayey cudi ay o ailyjlaldi gailiglolge dyatlgia
.sdlg Cost push inflation di clla (gagi

o’
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Imported inflation :3
gl sH $xilgilylg 4y (sAaig) $alnidl aplaicl alyj digilgy (il diwg)g oo ddiA
Jgtwlail sAgigilgs gjgi 4y oq alagi (sgylgly arigigilgy sqlagygia ailalgi ojidl
aladgi adl gliwAls Wio (gylldiil Inflation pa di ) dag aygilyjlg Agi (sg 3gago
pd di gliwiledl dag aigilyjlg agi (9 3gago guintlail (04 glimal @) dipas .Jgylgly
(S Laiil

Sectorial inflation :4
xad g (oh Dy Ciad A 0 Saball 4y a5 Jay 4k sl 1 ras g 4l ald g
s sy pfine 4 DI 55 585 ) 533 5 ) 9 3 (5] 5058 (o AIS (o8 i o 43 5l Sl s adasd
S A A 445 4 5055 (o8 Cing) a5l 45508 48 g4 Jled ol AP d) e g
-Asi‘,) Q\JB?J‘

&AN-A ‘M\ag

é&;gﬁ;q«ﬁﬂgd&adﬁswu\ 45 g gl gy calida ) gh () a3 o gl s 485 jaa
Ol A 5 43 Y el by 485 5laaa o) Inflation 4a s 4 Y sb 5 ke <SG Inflation
g S cal )5 48 ¢ 4y U Inflation 4 s 4 sUSCia o) SV (ol jra 485 el
B Ol ) oyafin gl o )y A siadio sl saSa gl g (S dadfidy x Dl a5
Sy 5 0 Y

Formula of inflation

)

v 7 56 =NP

—_X 5102-
oP 5606 =efar noitalfnl
ab fo e 6102- S |

%33.8 =etar noitalfnl

Wasiqullah mobasser presents it

Effect of inflation

sl Al of 4 &) A6 Inflation b O seeSla
L JS)Y) 5 e ey
sale Gl e 1 il e 4y & il ¢ gaudldila 1)
s S o m ) 5 Lo
syl 518 tIQT i giwdl B il pa B 4y @ il ¢ gadldila oY
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Salai) gy 4z 0 Ll 5 S 55 (A

4igiad 2 4A5A eggeS o s D et g o) g lala Ay <l 8 G gaedldd) 8 2T
(el 431 ) 45 sia 5313 ) 5 3 ASA g5l o s Il 5 sl (S5 90 e 4y i gl o s
2 5 alay s 4y

Deflation

G ARTI T [ P K PPN @MSL;J_,;S 4AL ) DA 5 428 Deflation ) s<S 5 siaidd
symabuanl olQIA guapd ¢ S g § apdbiaiily (S aniiiay 5 xS S e 4y (i jed fladd ) giludia
(S o s A5 e AYIL

?How to control inflation
SIHGAH ($95 oalaiwl adigjV Gigaliton gy ojlul Jgpiify Jgrwildily eagu slig
oxac ggay clgy ¢ailr gulwl gMgi (§JAg sd ($gtidogl Jgiiia yapo $alnidl (g)gogi
.99 ojluul aijg Jg» iV ) a3 §g5 oalaiwl @il gjJ &7

How to control inflation

1: Fiscal |!)o|icy 2: Monetary po{icy
Tools of fiscal policy tools of monetary policy

Tax Government expenditure Banknote reserve

Both at the same time (discount rate) | rate

Open market
(Operation policy)

1: Fiscal policy
A g 4xd 4:’\.3}\ L5)S°_l\ egji.::}éjhéuj\ ( Tax) -5l 52 L\S}J.J@b.laj‘)! &3 4zala o Y & LA\A
Lo gad gl (ol 43 & sbae Qe i (o g 150 sanagl Ll oo gana (o2 (S Bl (S
1) Ol da s 4y g0 (o ) LalE o sane (o (S Clla 4y () sl
S Sy e 4 bl 6 5aS G lhan i) bes s ) 4ddle oo Jl J 5 S0 O sadldila 53,5
() A 0 5 esS ) 3k Ag ) 4] Ll oo sane A 5 (5 5S oaldind 48] sllus ) 500
I:Y= [+C+G+ (X-M) ——Aggregate demand

Aggregate supply
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C=a+by
C=a+b iy pb i biansi (o (e 4la 423 53 g3 (2 4K
2: Monetary policy
©2994 (oloc aig aga adyjhly Y ofl $)gr pcaguiy o)V &ily o)y &iguiry
JAg (§A1gi (g dilyj dhjegqupy o dli (sdey (§g lél) ggrwlail (¢aili dag dyguups
aijg o ¢yla sdijgs a2 il dhuwlgy glibig g3y awy addjljby il gjap0 o4
Jgrwldily @& aquii aygl Jgpiig)ladoguupy oA)ljlb aygifi ($99 goaaly gt ojluul
JgiwMlailagdyi g dhwlgy &ili §jajor (o2 03 o)V & aeal logoc . guutig dio
Sl o)y Jaa ojlilgillaiog|gogigl (sag oalaiwl aiijg o4 ciag ay Deflation L
ddijlaoaga g Jphyg anliag ojly Jas gguwlaily gy &i (odijgy a9 lig g
Sgtio Jauion Deflation gl sps oloc yuicy )V & oifjg) ojlyl Deflation >
SHA $ailyg

Increasing supply of goods and servi
45 bl a6 gles o ilada (S [z 02 12 i aly o Jl 0y S0 () spudlis
A (N 5aS 1S 5 e 4y 5 g3 0 s 538l ) 4 cua e Siledd ol sl o

Price control policy :4
4 i S s Qe (S sls IS 450 gy Al Gl 5d (o 00 pala o Ll ol 5 s ) sanDldila 43y Hla 4l
(S SIS 5 S s oan 5 53 1580 50y G HA 80 (S 1S e

Economic planning :5

digiMly (salnidljgid Ml digilgy (o3 0 paly dadyh aly ojldglgs Jgpiisy (grwilaily
€3 63 $8)9—2 a—igilly wwlio ojl1Iglga 0jg13gigijg)—HgliargaT s)—Ig
paly adiph aly ojll Jgyiids Inflation y.s}5g Jg)iis (Jgrwllaily ahuilgigigidliguulio
05 0@y o5 &lo qugl Ha)a Jaw augiljplny dil Gloy o gl aed g 0>
dygilyjlgy dif &lo (o3 gl agagl 48 alyj Tax allo ojllgilui agan algy b Al
a0 aylo iy gilLdigeas al algy g alyj ad)g ajgpn & &lo aqygl Galy Jad
) g-2@s 3l algrag i gwgl gllgoigily tighely & & lo ay abijlreagl gpa

S$9 &oga (saglgy)lg
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